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Summary and trading advice:

The stock market shows the trend of falling volatility this week. In addition to a small rebound in the Shanghai
composite index on Wednesday, the other index continued to shock downward, gradually away from the
previous high, the overall turnover fell throughout the week. The CSI 300 index fell -1.28% to 3912.82, and
IF monthly contract fell -0.67% to 3922.40. The Shanghai composite 50 index fell -1.86% to 2819.69, while
the IH monthly contract fell -1.26% to 2825.40. The CSI 500 index rose 0.00% to 5,507.93 and the IC
monthly contract rose 0.85% to 5,526.40. In addition, this Friday is the delivery date for May contract.

Most of SWS Industry Index showed some correction. Compared with the previous Friday, [F2005, 1C2005,
IC2006 and all IH contract premium and discount increased, other varieties decreased. The IH/IC ratio
dropped significantly. In terms of trading positions, the average daily trading volume has increased of IF, IH
and IC contracts, but the open interest have all declined. In terms of funds, the CSI 300, SSE 50 and CSI 500
index all showed a trend of accelerating outflow within a week. Fund inflow throughout the Stock Connect

was s reduced.

On the fundamental this week, the us employment precipitous decline, inflation and other indicators also fell
significantly. Federal funds interest rate futures began to imply a cut in U.S. interest rates to negative levels
next year, and U.S. President Donald trump backed the move. But several fed officials played down the
possibility of negative rates. In general, the weak economy and loose policy remain the current situation in the
US. In China, data showed that credit and social finance grew faster than expected in April, while CPI and PPI
fell from a year earlier. Supply and demand data of April was in line with expectations, the output side of
passive increasing inventory continued. The demand of real estate has maintained a significant growth,
infrastructure investment has provided more support to the economy and consumer demand will accelerate
driven by service consumption. However, risks of external demand still exist. Under the influence of
resumption of work and policy stimulus, the economic bottoming out and recovery will be maintained, but the

intensity will remain moderate. The 200 billion RMB of MLF will be expired within a week, the central bank
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retracted 100 billion RMB and did not cut interest rates, weaker than some investors expected. The central
bank said it would allow a period of additional leverage to expand its support for the real economy, indicating
that monetary policy remains loose. We think the pace of easing will be slower than before. In terms of risk
events, the tough stance of the United States on trade and other aspects shows that the risk of a new round of
conflict between China and the United States is rising. The outbreak is likely to worsen again as countries in
Europe and the United States lift anti-epidemic policies before it is contained. This risk still requires constant
vigilance. Overall, the weekly news was a little bit more bearish and domestic economic data was in line with

expectations. The short-term outlook of the market upward support temporarily weakened.

On the technical perspective, the Shanghai composite index showed a downward trend in the week, but the
main technical indicators continued to rise. The mid-term trend line was still high, but the short-term line still
has the risk of continued adjustment. The pressure was near 2900 and around 3050, the short-term support
level is at 2850 and the main support level is above 2600. In the short term, the pressure was near 2900 and it
should be warned that there will be a daily drop from the height. The current important pressure is still around
upper 3050 and the main support level is above 2600. In the long run, domestic demand continues to show
signs of improvement, and the stimulus policy continues to increase, and the economy gradually recovers after
stabilizing. However, new uncertainties still weigh on the upward pace of the market, especially overseas

economic and trade risks, and there are still uncertainties in the long-term market.
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1. Market review

Chart I. Market price of IF, ITH, IC and corresponding index

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

2. Up or down in various industries
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Chart II. Weekly up or down of SWS Index of first industry
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Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

3. Market review

IH Premium & Discount

IF Premium & Discount
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Chart IV. IH premiums and discount

Chart III. IF premiums and discount

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

IC Premium & Discount
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Chart V. IC premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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4. Trading volume and open interests
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Chart VII. IF open interest

Chart V1. IF trading volume

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart IX. IH open interest

Chart VIII. IH trading volume

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart XI. IC open interest

Chart X. IC trading volume
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Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

5. China A50 Index

China A50 Index
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Chart XII. China A50 Index
Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart XIII. Open interest of China A50 Index (Degree of Speculation = Total trading volume/ total open interest)

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Disclaimer:

All information contained in the report are public materials and is for your reference only. Research Institute of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment
advice on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take
account of special investment purposes, financial status and requirements of certain investors. The report shall
not be disseminated to others without prior consent from the Research Institute of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO
Futures doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible

risks during trade. Copyright reserved by Founder CIFCO Futures.

Contact information:

International Business Dept.

Founder Cifco Futures Co., Ltd.

Tel: +86 10 85881336

Fax: +86 10 85881177

E-mail: gjywb@foundersc.com

Website: www.founderfu.com/en
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China 100026




